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 I, Matthew J. MacLean, hereby state and declare as follows: 

 I am a litigation partner in the law firm Pillsbury Winthrop Shaw Pittman LLP.  I 

represent the Settling Devotional Claimants (“SDC”) in this matter. 

 The Appendix submitted herewith contains true and correct copies of the following 

documents, by page number: 

Volume 1 
 
App. 1-7: Order to Show Cause Why Multigroup Claimants Should Not Be 

Disqualified as an Agent to Receive Funds on Behalf of Claimants (Feb. 
24, 2020) 

 
App. 8: Exhibit F from Multigroup Claimants’ Response to Order to Show Cause -  

RESTRICTED (redacted in public version) 
 
App. 9: Exhibit G from Multigroup Claimants’ Response to Order to Show Cause 

-  RESTRICTED (redacted in public version) 
 
App. 10: Exhibit H from Multigroup Claimants’ Response to Order to Show Cause 

-  RESTRICTED (redacted in public version) 
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App. 11-15: Declaration of Brian Boydston in Support of Multigroup Claimants’ 
Response to Order to Show Cause (Feb. 28, 2020) – RESTRICTED 
(redacted in public version) 

 
App. 16: Multigroup Claimants’ Assumed Name Record (Bell Cnty. Tex. Jan. 20, 

2015), produced by Multigroup Claimants 
 
App. 17: Authorization and Transfer to Multigroup Claimants (Jan. 20, 2015), 

produced by Multigroup Claimants 
 
App. 18-34: Multigroup Claimants’ Opposition to (Second) Joint Motion to Strike 

Multigroup Claimants’ Written Direct Statement and to Dismiss 
Multigroup Claimants from the Distribution Phase (Jan. 17, 2018) 

 
App. 35-45: Multigroup Claimants’ Opposition to MPAA Motion to Quash Discovery 

Requests of Multigroup Claimants (Jan. 29, 2018) 
 
App. 46-71: Multigroup Claimants’ Opposition to Settling Devotional Claimants’ 

Motion to Quash Discovery Requests (Feb. 7, 2018) 
 
App. 72-79: Multigroup Claimants’ Reply in Support of Notice of Consent to 2010-13 

Cable and Satellite Shares Proposed by Settling Devotional Claimants, and 
Motion for Entry of Distribution Order (July 13, 2018) 

 
App. 80-128: Voluntary Petition for Individuals Filing for Bankruptcy, filed by Alfred 

Galaz and Lois Galaz (May 28, 2019), retrieved from Pacer.gov 
 
App. 129-31: Certificate of Filing and Assumed Name Certificate of Worldwide 

Subsidy Group (Jan. 6, 2020), filed with Multigroup Claimants’ 
Opposition to Settling Devotional Claimants’ Motion for Order to Show 
Cause 

 
App. 132-35: Alfred Galaz Declaration in Support of Multigroup Claimants’ Opposition 

to Settling Devotional Claimants’ Motion for Order to Show Cause (Jan. 
9, 2020) 

 
App. 136-38: Declaration of Eva-Marie Nye in Support of Settling Devotional 

Claimants’ Reply in Support of Motion for Order to Show Cause Why 
Multigroup Claimants Should Not Be Disqualified as an Agent to Receive 
Funds on Behalf of Claimants (Jan. 14, 2020) 

 
    App. 139-40:     Ex. A – Worldwide Subsidy Group Public Information Report (Sep. 13, 

2016) 
 
    App. 141-42:     Ex. B - Worldwide Subsidy Group Public Information Report (Sep. 11, 

2017) 
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    App. 143-45:     Ex. C - Worldwide Subsidy Group Public Information Report (June 23, 

2018) 
 
App. 146: Declaration of Eva-Marie Nye in Support of Settling Devotional 

Claimants’ Further Briefing in Response to Multigroup Claimants’ 
Response to Order to Show Cause (Mar. 11, 2020) 

 
    App. 147-60:     Attachment – Florida Secretary of State records for RTG, LLC 
 
App. 161-229: Declaration of Ryan T. Galaz in Support of RTG, LLC’s Request for 

Entry of Default Judgment, RTG, LLC v. Jackson, No. BC655159 (Cal. 
Super. Ct., L.A. July 19, 2017), retrieved from online docket 

 
App. 230-87: Declaration of Ryan T. Galaz in Support of RTG, LLC’s Request for 

Entry of Default Judgment, RTG, LLC v. Jackson, No. BC655159 (Cal. 
Super. Ct., L.A. Oct. 23, 2017), retrieved from online docket 

 
App. 288-92: Declaration of Ryan T. Galaz in Support of RTG LLC’s Opposition to 

Lisa Fodera’s Motion for Partial Summary Judgment, RTG, LLC v. 
Fodera, No. 5:19-cv-87-DAE (W.D. Tex. Oct. 3, 2019) , retrieved from 
Pacer.gov 

 
Volume 2 

 
App. 293-96: Declaration of Michael Warley in Support of Settling Devotional 

Claimants’ Further Briefing in Response to Multigroup Claimants’ 
Response to Order to Show Cause (Mar. 12, 2020) 

 
    App. 297-98:     Ex. 1 - Property Record Card – Lake Pancoast Property 
 
    App. 299-302:     Ex. 2 - Warranty Deed to Worldwide Subsidy Group - Lake Pancoast 

Property (Apr. 5, 2012) 
 
    App. 303-05:     Ex. 3 - LLC Certificate of Authority - Lake Pancoast Property (June 17, 

2014) 
 
    App. 306-17:     Ex. 4 - Mortgage - Lake Pancoast Property (June 17, 2014) 
 
    App. 318-19:     Ex. 5 - Satisfaction of Mortgage - Lake Pancoast Property (Jan. 29, 

2016) 
 
    App. 320-22:     Ex. 6 - Certified Member Resolution and Incumbency Certificate - Lake 

Pancoast Property (Jan. 27, 2017) 
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    App. 323-26:     Ex. 7 - Quit Claim Deed to RTG - Lake Pancoast Property (Jan. 27, 
2017) 

 
    App. 327-30:     Ex. 8 - Property Record Card - Prairie Ave. Property 
 
    App. 331-33     Ex. 9 - Warranty Deed to RTG - Prairie Ave. Property (June 13, 2017) 
 
    App. 334-35:     Ex. 10 - Notice of Commencement - Prairie Ave. Property (Aug. 15, 

2017) 
 
    App. 336-37:     Ex. 11 - Notice of Commencement - Prairie Ave. Property (Dec. 15, 

2017) 
 
    App. 338-39:     Ex. 12 - Declaration of Restrictive Covenant - Prairie Ave. Property 

(Apr. 10, 2019) 
 
    App. 340-41:     Ex. 13 - Declaration of Restrictive Covenant - Prairie Ave. Property 

(Apr. 10, 2019) 
 
    App. 342-43:     Ex. 14 - Notice of Commencement - Prairie Ave. Property (Apr. 18, 

2019) 
 
    App. 344-45:     Ex. 15 - Notice of Commencement - Prairie Ave. Property (May 9, 

2019) 
 
    App. 346-47:     Ex. 16 - Claim of Lien - Prairie Ave. Property (Apr. 18, 2019) 
 
App. 348-53: Information, United States v. Galaz, Crim. No. 02-230 (D.D.C. May 30, 

2002) 
 
App. 354-63: Plea Agreement, United States v. Galaz, Crim. No. 02-230 (D.D.C. May 

30, 2002) 
 
App. 364-89: Memorandum Opinion and Order Following Preliminary Hearing on 

Validity of Claims, No. 2008-2 CRB CD 2000-03 (Phase II) (Mar. 21, 
2013) 

 
App. 390-414: Ruling and Order Regarding Claims, No. 2008-1 CRB CD 98-99 (Phase 

II) (June 18, 2014) 
 
App. 415-502: Memorandum Opinion and Ruling on Validity and Categorization of 

Claims, Nos. 2012-6 CRB CD 2004-09 (Phase II), et al. (Mar. 13, 2015) 
 
App. 503-25: Comments of Raul Galaz to Proposed Rule Regarding Violation of 

Standards of Conduct (May 22, 2017) 
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App. 526-27: Final Order of Distribution, No. 2008-02 CRB CD 2000-03 (Phase II) 
(Mar. 22, 2016) 

 
App. 528-37: Order Directing Partial Distribution of Program Suppliers' Cable 

Royalties, Nos. 2012-6 CRB CD 2004-09 (Phase II), et al. (Nov. 9, 2016) 
 
App. 538-46: Order Granting IPG's Motion for Final Distribution of 1999 Cable 

Royalties (Devotional Category), No. 2008-1 CRB CD 1998-99 (Phase II) 
(June 12, 2007) 

 
App. 547-81: Declaration of Walter J. Kowalski (Oct. 9, 2014) (with exhibits) 
 
App. 582-602: Transcript of Testimony of Walter J. Kowalski (Dec. 11, 2014) 
 
App. 603-18: Collection of letters between counsel for Worldwide Subsidy Group, 

Public Broadcasting Service, and Bob Ross, Inc. (Feb. 7-Apr. 12, 2017), 
produced by counsel for Public Broadcasting Service (as to letters from 
Public Broadcasting Service) and by counsel for Bob Ross, Inc. (as to 
letters from Worldwide Subsidy Group and Bob Ross, Inc.) 

 
App. 619-25: Report of Handwriting Examination by John Hargett (Mar. 13, 2020) – 

RESTRICTED (redacted in public version) 
 
App. 626-29: Email between M. MacLean and B. Boydston (Feb. 28-Mar. 6, 2020) – 

RESTRICTED (pages removed in public version) 
 
App. 630-34: Email between M. MacLean and B. Boydston (Mar. 11-12, 2020) – 

RESTRICTED (pages removed in public version) 
 

Volume 3 
 

App. 635-84: Transcript of Raul Galaz, No. 2008-1 CRB CD 1999 (Phase II) (May 5, 
2014) 

 
App. 636-754: Verified Deposition Transcript of Ryan Galaz, RTG, LLC v. Fodera (July 

22, 2019), provided by Royal Lea, counsel for Lisa Katona Fodera 
 
    App. 755:     Ex. 1 – Ryan Galaz handwriting exemplars 
 
App. 756-91: Verified Deposition Transcript of Alfred Galaz, RTG, LLC v. Fodera 

(Dec. 12, 2019), provided by Royal Lea, counsel for Lisa Katona Fodera 
 

 App. 8-15, App. 619-34, and the redacted portions of pages 1-10, 12-15, and 17 of the 

public version of the SDC’s Further Briefing in Response to Multigroup Claimants’ Response to 
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Order to Show Cause are submitted as Restricted – Subject to Protective Orders in Docket No. 

14-CRB-0010-CD/SD (2010-13) solely because they contain information that has been 

designated as Restricted by Multigroup Claimants in Exhibits F, G, and H of Multigroup 

Claimants’ Response to Order to Show Cause.   

 
I hereby declare under penalty of perjury that the foregoing is true and correct.  Executed March 

16, 2020, in Washington, District of Columbia. 

 

 /s/ Matthew J. MacLean     
Matthew J. MacLean 
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Before the
COPYRIGHT ROYALTY JUDGES

Washington, D.C.

____________________________
:

IN THE MATTER OF: :
:Docket No.

Phase II Distribution :2008-1
of the 1998 and 1999 :
Cable Royalty Funds :CRB CD

:1999
:(Phase II)

____________________________:

Monday,
May 5, 2014

Room LM-403
Madison Building
Library of Congress
101 Independence Avenue, SE
Washington, D.C.
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1 depositions and I want the record to be clear

2 that those were not discovery depositions for

3 which there is no authority in this proceeding

4 but it was a perpetuation deposition.  Okay?

5 Mr. Galaz, if you could please stand and

6 raise your right hand?

7 WHEREUPON,

8 RAUL GALAZ

9 was called for examination by Counsel for the

10 Settling Devotional Claimants, having been

11 first duly sworn, assumed the witness stand,

12 was examined and testified as follows:

13 DIRECT EXAMINATION

14 BY MR. MACLEAN:

15 Q    Good morning, Mr. Galaz.

16 A    Good morning.

17 Q    Could you please state your full

18 name?

19 A    Raul Carl Galaz.

20 Q    What is your employment?

21 A    Worldwide Subsidy Group.

22 Q    Is that the same thing as

App. 639
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1 Independent Producers Group?

2       A    Correct.  WSG doing business as

3 Independent Producers Group.

4       Q    And can I call it IPG?

5       A    Yes.

6       Q    IPG is a claimant in this

7 proceeding?

8       A    Correct.

9       Q    Has filed claims --

10       A    It's a participant and I think that

11 the issue is whether it's a claimant

12 independently or merely an agent to claimants.

13       Q    Fair enough.  Let's turn to SDC-P-

14 001.

15       A    I'm sorry, which exhibit?

16       Q    SDC-P-001.  Is this Joint Claim 434

17 filed by IPG?

18       A    Correct, for calendar year 1999.

19       Q    If you turn to SDC-P-002 is this

20 Joint Claim 433 filed by IPG for calendar year

21 1999?

22       A    Yes, it is.  And just to clarify,
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1       Q    Is that a legal name of any entity

2 as of July 31, 2000?

3       A    Yes.

4       Q    What entity?

5       A    Tracee Productions was a DBA, a

6 fictitious name for Francisco Diaz, an

7 individual in Los Angeles who had recorded a

8 fictitious business name statement with the

9 Los Angeles County Recorder.  So it was a

10 legal entity.

11       Q    Tracee Productions figured a

12 prominent role in your criminal conviction for

13 defrauding the Copyright Office and the MPAA

14 in connection with copyright royalty claims?

15       A    That's correct.

16       Q    You were sentenced in November of

17 2002 to 18 months in prison for that crime, is

18 that correct?

19       A    That's correct.

20       Q    Could you please turn to SDC-P-003?

21       A    All right.

22       Q    Is this the criminal information

App. 641
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1 from your guilty plea?

2       A    It's the criminal information that

3 was filed against me.

4       Q    If you turn to SDC-P-004 is this

5 your plea agreement in that case?

6       A    Correct.

7       Q    If you take a look at the final

8 page of the plea agreement is that your

9 signature above the name Raul Galaz?

10       A    Yes.

11       Q    Did you read this plea agreement

12 before you signed it?

13       A    Yes.

14       Q    Is everything in this plea

15 agreement accurate?

16       A    I would say that while accurate,

17 inexact in some areas.  Which was an issue

18 that was taken up with the U.S. Attorney's

19 Office.

20       Q    If you take a look at paragraph 3

21 in this plea agreement you see it says, "The

22 defendant knowingly, voluntarily and

App. 642
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1 truthfully admits the facts contained in the

2 attached information as the factual basis for

3 plea.  Is that right?"

4       A    That's correct.

5             JUDGE BARNETT:  Mr. Boydston's

6 objection to admissibility of 3 and 4.

7             MR. BOYDSTON:  I have objections

8 to admissibility.

9             JUDGE BARNETT:  Of Exhibits SDC-P-

10 003 and P-004.

11             MR. BOYDSTON:  Well, Your Honor, I

12 think it's technically hearsay.  At the same

13 time, it's a fact and it's a fact that's not

14 new to the panel.  And so I don't mind counsel

15 asking about it.  So I guess --

16             JUDGE BARNETT:  003 and 004 are

17 admitted.

18             (Whereupon, the documents

19 previously marked as Exhibit Nos. SDC-P-003

20 and 004 for the record were admitted into

21 evidence).

22             MR. MACLEAN:  Turning back to SDC-

App. 643
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1 P-003.  If you could turn to paragraph 7.

2 Here it says, "Beginning in or about July 1995

3 and continuing through in or about March 2001,

4 the exact dates being unknown, in the District

5 of Columbia and elsewhere, the defendant

6 devised and intended to devise a scheme of

7 artifice to defraud and to obtain money and

8 property from the Copyright Office and the

9 MPAA by means of materially false and

10 fraudulent pretenses, representations and

11 promises."  Is that what it says?

12       A    That's what it says.

13       Q    Is that true?

14       A    Well, it is accurate with one --

15 and this is sort of the inexactitude that we

16 were referring to.  It says, "Through, in or

17 about March 2001."  This was actually

18 something that specifically brought up to the

19 U.S. Attorney's Office.  We didn't know what

20 they were referring to.  We just didn't.  And

21 it was like just take it.

22       I eventually talked to my attorney and

App. 644
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1 said it's not going to make any matter one way

2 or the other.  We have no idea what that was

3 a reference to, March 2001.

4       So other than that I would say it was

5 correct beginning in or about July 1995.

6       Q    Okay.  And ending when?  If at all.

7       A    I'm sorry, what did you say?

8             MR. BOYDSTON:  Objection,

9 argumentative.

10             JUDGE BARNETT:  Overruled.  Could

11 you ask the question again?

12             MR. MACLEAN:  Ending when, if at

13 all?

14       THE WITNESS:  Well, I would say that if

15 you're talking about this, the scheme and

16 artifice to defraud, then it probably makes

17 reference to the -- two different things.  It

18 would refer to the false filings with the U.S.

19 Copyright Office which I think ended in July

20  97 and July  97 with the filing of the 1996

21 claim.

22       And then with regard to the Motion

App. 645
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1 Picture Association of America I'm not sure.

2 I would have to see when the last

3 correspondence was with them.

4       BY MR. MACLEAN:

5       Q    Take a look at paragraph 8.  "It

6 was the purpose of the scheme for Defendant

7 Raul C. Galaz to fraudulently obtain cable and

8 satellite retransmission royalties from the

9 Copyright Office and the MPAA by falsely

10 representing that fictitious business entities

11 were owners, agents of owners of copyrighted

12 programs and were entitled to receive royalty

13 fees, which fees Defendant Raul C. Galaz

14 converted to his own personal use."  Do you

15 see that?

16       A    Yes.

17       Q    Is that true?

18       A    Yes.

19       Q    To what personal uses did you

20 convert the funds?

21             MR. BOYDSTON:  Objection, Your

22 Honor.  I think that's irrelevant.  There's no

App. 646
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1 question that this all occurred.  What the

2 money was spent on is really beyond the scope

3 of what we're looking at here.

4       The question is --

5             JUDGE BARNETT:  I've got your

6 objection.  Do you have a response?

7             MR. MACLEAN:  Your Honor, our

8 argument is that the fraudulent scheme

9 continued through IPG and his use of the funds

10 is relevant to his motive to continue to

11 scheme through IPG.

12             JUDGE BARNETT:  Sustained.

13             MR. MACLEAN:  If you would take a

14 look at paragraph 10.  One of these fictitious

15 business entities was Tracee Productions for

16 which you claimed the program Garfield &

17 Friends using the alias Bill Taylor.  Is that

18 correct?

19       THE WITNESS:  Correct.

20       BY MR. MACLEAN:

21       Q    Does Bill Taylor exist?

22       A    No.
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1       Q    I'm sorry?

2       A    No.

3       Q    Bill Taylor does not exist.

4       A    Bill Taylor does not exist.  He was

5 an alias for myself.

6       I have to change my prior answer.  It

7 appears here that the last date would have

8 been July of 1998 because it was a 1997 filing

9 that was made.  A few, several.

10       Q    If you take a look at paragraph 13.

11 I'm sorry, strike that.  Take a look at

12 paragraph 11.  In paragraph 11, "It was

13 further a part of the scheme and artifice that

14 defendant Raul C. Galaz used various methods,

15 means and devices to misrepresent to the

16 Copyright Office and the MPAA that cable and

17 satellite retransmission royalties were due

18 and owing, including but not limited to" --

19 I'll take these one by one.

20             (A) the use of false aliases in

21 applications to and in correspondence with the

22 Copyright Office and the MPAA.  Is that

App. 648
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1 correct?

2       A    That's correct and the ones to the

3 Copyright Office are detailed above.  In the

4 prior paragraph.

5       Q    Okay.  I apologize, I didn't mean

6 to interrupt.  The use of a telephone

7 answering service in the name of a fictitious

8 business entities, is that correct?

9       A    Yes.  Not all entities, but one I

10 believe.

11       Q    Which one?

12       A    Tracee Productions.  If I recall.

13 I, honestly I don't recall fully.

14       Q      the rental of private mail

15 depositories in the name of fictitious

16 business entities for the purpose of receiving

17 correspondence from the Copyright Office and

18 the MPAA.  Is that correct?

19       A    Correct.

20       Q    (D) the opening of accounts at

21 stock brokerage firms for Tracee Productions

22 using the alias Francisco Diaz.  Is that

App. 649
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1 correct?

2       A    That's correct.

3       Q    So Francisco Diaz was an alias of

4 yours?

5       A    For this purpose.  But not for all

6 purposes.  Francisco Diaz is a real

7 individual.  He was interviewed by the FBI so

8 he is --

9       Q    He's a real individual.  You used

10 his name for Tracee Productions, is that

11 right?

12       A    For this purpose.  For this

13 purpose.  He actually -- okay, I'll wait.

14       Q    (E) the opening of additional stock

15 brokerage accounts under multiple false

16 aliases by transferring stolen proceeds,

17 correct?

18       A    Correct.

19       Q    (F) the opening of an offshore bank

20 account in Antigua in the name of Artist

21 Collections Group, a Bahamas corporation.  Is

22 that correct?

App. 650



(202) 234-4433
Neal R. Gross and Co., Inc.

Page 42

1       A    Correct.

2       Q    (G) the transferring of $129,000 of

3 stolen proceeds to the Artist Collections

4 Group offshore bank account, correct?

5       A    Correct.

6       Q    And (H) arranging the retention of

7 an attorney to negotiate a settlement with the

8 original owners of the copyright royalty

9 rights to Garfield & Friends.  Is that

10 correct?

11       A    Correct.

12       Q    And each of these subparagraphs

13 under paragraph 11 you did these things

14 described?

15       A    Yes.

16       Q    If you turn to paragraph 13, "It

17 was further a part of the scheme and artifice

18 that defendant Raul C. Galaz concealed and

19 perpetrated his scheme by testifying falsely

20 under oath at a statutorily convened Copyright

21 Arbitration Royalty Panel administrative

22 proceeding that, one, he was not Bill Taylor,
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1 two, he did not have any involvement or

2 interest in companies he represented, in

3 particular, Tracee Productions and the other

4 companies identified in paragraph 10, and

5 three, he never filed a claim without

6 authorization."

7       Is that correct?

8       A    Correct.

9       Q    When was that Copyright Arbitration

10 Royalty Panel proceeding?

11       A    I believe sometime in 2000.  I'm

12 not certain.

13       Q    In fact, you were Bill Taylor, is

14 that right?

15       A    I was the --

16             MR. BOYDSTON:  Objection, this

17 seems to misstate the testimony.  I think he

18 said it's an alias.

19       THE WITNESS:  And that's what I was

20 going to respond.  It was the alias I was

21 using.

22             MR. MACLEAN:  You used the alias
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1 Bill Taylor.

2       THE WITNESS:  Correct.

3       BY MR. MACLEAN:

4       Q    In fact, you had involvements in

5 companies you claimed to represent including

6 Tracee Productions.

7       A    Correct.

8       Q    In fact, you filed claims without

9 authorization.

10       A    Correct.

11       Q    As it turned out during that

12 hearing which you testified falsely there was

13 an FBI agent in the hearing room listening to

14 your testimony.  Is that right?

15       A    Correct.

16       Q    And IPG's claim 434 which includes

17 Tracee Productions was already on file at the

18 time of that hearing.  Is that right?

19       A    I have no idea.  I don't recall the

20 date of the hearing, so.

21       Q    I believe earlier you testified

22 that your fraud ended in about 1998.  Isn't
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1 that what you testified earlier?

2       A    With regard to the filings with

3 U.S. Copyright Office that would be correct.

4 With regard to any correspondence with the

5 Motion Picture Association of America I don't

6 recall.

7       Q    The schemes of the fraud went at

8 least as late as the Copyright Arbitration

9 Royalty Panel hearing at which you testified

10 falsely, is that correct?

11       A    Well, no, that's not quite right.

12 Because the questions that were being asked

13 that I testified falsely to had to do with

14 issues that weren't actually before the

15 Copyright Office.  We weren't making a claim

16 for Tracee Productions in those particular

17 proceedings.

18       Nonetheless, there was suspicion about

19 that and that's why the MPAA started asking

20 questions about it.  It didn't have to do with

21 any claim that was being made in the 1997

22 cable proceedings.
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1       So I wouldn't say that it had to do with

2 the fraud with regard to that other than with

3 respect to it being an incorrect statement on

4 my part having to go towards those other.

5       Maybe it was.  I'm not sure how you

6 would characterize that.  You probably would

7 characterize it as obviously a false

8 statement.  But whether it was going towards

9 the claims that had been falsely filed before,

10 I'm not sure because we weren't prosecuting

11 those particular claims.

12       Q    If it wasn't part of your scheme to

13 defraud why did you lie under oath in response

14 to those questions?

15       A    Because I was taken off guard and

16 I just made a bad choice.

17       Q    Was it to conceal your fraudulent

18 scheme?

19       A    It was to conceal the fraudulent

20 scheme from the 1994 through 1997 claims that

21 had been filed.

22       Q    Can you turn please to SDC-P-005?
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1 Is this the victim impact statement filed by

2 the Register of Copyrights in your criminal

3 case?

4       A    It appears to be.

5       Q    I move SDC-P-005 into evidence.

6             MR. BOYDSTON:  Your Honor, I think

7 it's hearsay.  I'll object on those grounds.

8             MR. MACLEAN:  Your Honor, we have

9 submitted a certified copy of this record.

10             JUDGE BARNETT:  Objection is

11 overruled.  Exhibit SDC-P-005 is admitted.

12             (Whereupon, the document

13 previously marked as Exhibit No. SDC-P-005 for

14 the record was admitted into evidence).

15             MR. MACLEAN:  Turn to page 3,

16 please.  If you take a look at the first

17 paragraph on page 3.  The letter says, "The

18 ramifications of Mr. Galaz's crime extend

19 beyond the 1997 cable distribution proceeding.

20 Mr. Galaz or entities in which he has an

21 interest have filed cable and satellite claims

22 for the years 1998 through 2001.  The Office
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1 cannot accept these claims at face value as

2 the Office has no confidence in the veracity

3 of the information provided therein."

4       Do you see where it says that?

5       A    Yes.

6       Q    Do you see the next paragraph that

7 says, "Thus, before commencing proceedings to

8 distribute those funds the Office will need to

9 investigate the veracity of the provided

10 information.  Such investigation will increase

11 the Library's administrative costs and will

12 delay the receipt of royalties by legitimate

13 copyright owners."  Do you see that?

14       A    Yes.

15       Q    To your knowledge what

16 investigation has been conducted into the

17 veracity of IPG's claims for the year 1999?

18       A    By the Copyright Office?  I'm

19 asking by the Copyright Office?  I have no

20 idea what they've done.

21       Q    Has the Copyright Office taken any

22 action against you or IPG for claims filed for
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1 1998 through 2001?

2       A    No.

3       Q    If I could ask you to turn to SDC-

4 P-006.  I move -- we've again submitted a

5 certified copy of SDC-P-006 and ask to move it

6 into evidence at this time.

7             MR. BOYDSTON:  No objection.

8             JUDGE BARNETT:  Exhibit SDC-P-006

9 is admitted.

10             (Whereupon, the document

11 previously marked as Exhibit No. SDC-P-006 for

12 the record was admitted into evidence).

13       Q    Mr. Galaz, is this a transcript of

14 your sentencing proceeding?  Your sentencing

15 hearing?

16       A    It appears to be from the face

17 page.

18       Q    You were sentenced to, among other

19 things, 18 months in prison.

20       A    Correct.

21       Q    Is that right?

22       A    That is correct.
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1       Q    You are the initial founder of IPG,

2 is that right?

3       A    That is correct.

4       Q    I think we've already covered, but

5 just to remind everybody IPG stands for

6 Independent Producers Group, is that right?

7       A    That is correct.

8       Q    Which is a DBA of Worldwide Subsidy

9 Group, LLC, is that right?

10       A    Correct.

11       Q    In advance of going to prison you

12 transferred or purported to transfer all of

13 your interest in IPG to Marian Oshita, is that

14 right?

15       A    Correct.

16       Q    That transfer was later rescinded

17 by the Superior Court in California, is that

18 right?

19       A    That's correct.

20       Q    In that proceeding your ex-wife,

21 Lisa Katona Galaz, was recognized as the sole

22 owner of IPG.  Is that right?
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1             MR. BOYDSTON:  Objection, Your

2 Honor.  That I think misstates the conclusion.

3       THE WITNESS:  No, that's incorrect.

4             MR. MACLEAN:  Okay, could you

5 explain?

6             JUDGE BARNETT:  I guess the

7 objection is overruled since your client is

8 about to answer.

9       THE WITNESS:  I'm sorry.  It -- what you

10 characterized was incorrect.  Lisa Katona was

11 not identified as the sole owner of WSG.

12             MR. MACLEAN:  I apologize, I must

13 have misspoken.  She was recognized as the

14 majority owner of IPG, is that right?

15       THE WITNESS:  Correct.

16       BY MR. MACLEAN:

17       Q    Who owns IPG?  Who is the owner of

18 IPG today?

19       A    Currently Denise Vernon and Ruth

20 Galaz.

21       Q    I'm sorry?

22       A    Denise Vernon who's not present.
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1 She couldn't be present here because of the

2 rescheduling.  And Ruth Galaz.

3       Q    I'm sorry, I can't hear the second

4 name you're saying.

5       A    My same last name Galaz, Ruth

6 Galaz.

7       Q    Ruth Galaz.

8       A    Correct.

9       Q    Thank you.  I apologize.  And do

10 either of these individuals have any

11 relationship to you?

12       A    Both.  Denise Vernon as we've said

13 on the record before is my sister.  Ruth Galaz

14 is my mother.

15       Q    Are these the sole owners of IPG

16 today?

17       A    Yes.

18       Q    Turn to SDC-P-007.  After serving

19 your sentence did you request the judge in

20 your criminal case to allow you to resume your

21 work with IPG?

22       A    That sort of misstates certain
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1 things.  I had not completed my sentence.  I

2 was actually still considered part of your

3 sentence when you're on supervised release.

4 I had appeared at 3-year supervised release

5 where I spoke regularly and monthly.

6       I do appear before a probation officer.

7 And in the course of that I requested to work

8 part-time for Worldwide Subsidy Group, IPG.

9       That individual said no for a variety of

10 reasons that I thought were rather specious

11 and directly contradicted the order of the

12 district judge.  And so I filed a motion in

13 order to compel the probation officer to allow

14 me to do this part-time work.

15       Q    So you filed this motion, it was

16 opposed, and then SDC-P-007 is your reply to

17 the opposition.  Is that right?

18       A    That's correct.

19       Q    If you could take a look at the

20 second to last page of this brief you'll see

21 a signature with the name Raul C. Galaz.  Did

22 you sign this?
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1       A    Yes.

2       Q    So you were pro se at this point,

3 is that right?

4       A    Correct.

5             MR. MACLEAN:  Your Honor, I move

6 SDC-P-007 into evidence.

7             MR. BOYDSTON:  No objection.

8             JUDGE BARNETT:  007 is admitted.

9             (Whereupon, the document

10 previously marked as Exhibit No. SDC-P-007 for

11 the record was admitted into evidence).

12             MR. MACLEAN:  If you could take a

13 look at page 2 of this brief, take a look at

14 the last two sentences.

15       THE WITNESS:  Of page 2?

16       BY MR. MACLEAN:

17       Q    Yes, page 2 of the brief.

18 Actually, take a look at the second paragraph

19 of page 2.  Third sentence.  "At no time did

20 Galaz utilize or involve the entity Worldwide

21 Subsidy Group with his crime nor was this ever

22 alleged."
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1       A    I would have -- I definitely wrote

2 it but I'm just looking for -- I'm not finding

3 where you're looking.

4       Q    Third sentence of the second

5 paragraph on page 2.

6       A    "At no time did Galaz utilize or

7 involve the entity Worldwide Subsidy Group

8 with his crime nor was this ever alleged."

9 That's correct.

10       Q    This is also what you repeatedly

11 told prosecutors and investigators, is that

12 right?

13       A    And it's true.

14       Q    You never told any of them that you

15 had filed a claim for Tracee Productions

16 through IPG in 1999, did you?

17       A    Oh, absolutely.  Everything was

18 revealed.  They were very familiar with all of

19 the filings that had anything to do with

20 Tracee Productions.  They absolutely knew.

21       Q    You formed Tracee Productions -- I

22 say formed.  You registered the fictitious
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1 name Tracee Productions using an alias, is

2 that right?

3       A    No.  That's not correct.  Francisco

4 Diaz is a real individual who was part and

5 parcel of my crime and he was actually the one

6 that filed -- I may have physically mailed it

7 in, I don't recall, but it's his name on the

8 fictitious business statement.

9       Q    So what gave you the right to file

10 a claim on Tracee Productions' behalf?

11       A    Because I was working with

12 Francisco.  I'm not sure what you mean.

13       I mean I shouldn't have -- in the best

14 of all worlds I would have used my own name

15 but I didn't.  I used an alias.  And that was

16 the same thing that I got prosecuted for.

17       Q    You filed Joint Claim 434 in 1999

18 knowing that Tracee Productions had no

19 truthful claim for copyright royalties in

20 those proceedings, didn't you?

21       A    No, that's incorrect.

22       Q    Did Tracee Productions own any
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1 copyrights?

2       A    Well, again this raises the issue

3 about agency versus assignment, but yes, it

4 had solicited rights from companies and

5 acquired rights from companies.  So, it did

6 have rights.  The issue was ultimately whether

7 or not Tracee Productions, any of the

8 programming that it controlled, whether it had

9 been distantly retransmitted.  And it became

10 very evident very quickly that none of it had.

11             JUDGE STRICKLER:  Excuse me, can I

12 just interrupt for just a moment?  Mr. Galaz,

13 I believe you testified a moment ago, you said

14 that Mr. Diaz was part and parcel of your

15 crime?  What did you mean by that?

16       THE WITNESS:  There were several people

17 that were part and parcel in my crime.

18             JUDGE STRICKLER:  I don't want to

19 know about them.  I want to know about Mr.

20 Diaz.  What did you mean by that?

21       THE WITNESS:  Okay.  He was aware of the

22 crime.  He took part in various aspects.  I
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1 actually think even though I acknowledge

2 responsibility for it, I think he was actually

3 the one that signed some of the claims that

4 were submitted to the U.S. Copyright Office.

5       Honestly I don't even have any documents

6 and I'd probably have to look at documents

7 that no longer exist to figure out the full

8 extent of his involvement.  But from my

9 recollection, I mean, he was involved.

10             JUDGE STRICKLER:  So he was part

11 and parcel of the fraud that constituted your

12 crime.

13       THE WITNESS:  That's correct.

14             JUDGE STRICKLER:  Was he ever

15 indicted, do you know?

16       THE WITNESS:  No.

17             JUDGE STRICKLER:  No, you don't

18 know or --

19       THE WITNESS:  No, I know he was not.  No

20 other person was prosecuted except for myself.

21             MR. MACLEAN:  Did you know of Mr.

22 Diaz's involvement in your crimes at the time
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1 you filed Joint 434 for 1999?

2       THE WITNESS:  His crime in connection

3 with  94 through  97?

4       BY MR. MACLEAN:

5       Q    I'm asking whether you were aware.

6 Let me restate the question.

7       A    Certainly.

8       Q    At the time you filed Joint Claim

9 434 for claims in 1999 were you aware of Mr.

10 Diaz's involvement in your crimes?

11       A    The crimes from 1994 to 1997.  Yes,

12 I was -- he was thoroughly involved with those

13 at that point.  So I was aware.

14       Q    Tracee Productions owns no

15 compensable claims for 1999 in these

16 proceedings, is that right?

17       A    Compensable?  No, because nothing

18 was retransmitted.

19       Q    No, they do not own --

20       A    No.  They had acquired rights.  The

21 rights were to programs that weren't

22 ultimately compensable.
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1       Q    If you had succeeded in obtaining

2 royalty distributions for Tracee Productions

3 for 1999 IPG would have benefitted from those

4 distributions, is that right?

5       A    I'm sorry, if?  You'll need to

6 restate that.

7       Q    If you had succeeded in obtaining

8 royalty distributions for Tracee Productions

9 for Tracee Productions for 1999.

10       A    Okay.

11       Q    Then IPG would have benefitted from

12 those distributions, is that right?

13       A    Correct.

14       Q    And you would have benefitted as

15 the owner of IPG and as a person behind Tracee

16 Productions, isn't that right?

17       A    Well, it depends on the timing of

18 it.  If you're talking about if they were --

19 if Tracee Productions were to benefit today

20 then I'd have to say no.  If you were talking

21 about back then, then I would have to say yes

22 because I was a principal back then.
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1             JUDGE FEDER:  Excuse me, counsel.

2 Mr. Galaz, you said that it became apparent

3 that Tracee Productions had no compensable

4 claims from -- when did that become apparent?

5       THE WITNESS:  I would say probably

6 within a year or two after that.  The problem

7 was that when Tracee Productions had started

8 soliciting other parties then it was getting,

9 it was very inexact then.

10       And what we were doing, what I was doing

11 was looking at companies that had a lot of

12 notoriety for their works but there was no

13 analysis involved.

14       One thing that I learned very quickly is

15 that you can be the best name program in the

16 world and it generates no retransmission

17 royalties.  So it was kind of just like going

18 out there and guessing at what might be

19 valuable or not?

20             JUDGE FEDER:  Just to be a little

21 more specific, did that become apparent before

22 the July 2000 claim that you filed or after?
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1       THE WITNESS:  No.  No.  If it had become

2 apparent before Tracee Productions never would

3 have ended up on the list.  There would have

4 been no reason to have them on the list.

5 There would have been no reason to have them

6 on the list.

7             JUDGE BARNETT:  Not to put too

8 fine a point on it, but you said you learned

9 that there were no compensable programs within

10 a year or two after that.

11       THE WITNESS:  Correct.

12             JUDGE BARNETT:  What is that?

13       THE WITNESS:  The July 2000 filing.

14             JUDGE BARNETT:  After the filing?

15       THE WITNESS:  Correct.

16             JUDGE BARNETT:  Okay.  Thank you.

17       THE WITNESS:  And I'm saying year 2, the

18 reason I date it that way is because I know it

19 would have been, you know, at some point

20 before my crime came to light and so that's

21 really just how I'm kind of guesstimating.

22             JUDGE BARNETT:  I just want to
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1 know what "that" was.  Go ahead.

2             MR. MACLEAN:  Did you not conduct

3 an investigation prior to filing Joint Claim

4 434 as to which of these entities, if any, had

5 compensable program?

6       THE WITNESS:  No, and we don't even to

7 this day because sometimes someone will have

8 a program that's been broadcast.  But unless

9 you're actually going to go out and purchase

10 several hundred thousand dollars worth of data

11 for a given year you don't necessarily know

12 whether it's been retransmitted or not and

13 therefore generated the royalty.

14       BY MR. MACLEAN:

15       Q    Could you please turn to SDC-P-009?

16 Is this IPG's revised responses to document

17 requests for Settling Devotional Claimants

18 pursuant to order of January 31, 2014?

19       A    Yes.

20       Q    And the order of January 31, 2014

21 was the order of the Copyright Royalty Board

22 requiring IPG to respond to certain of the

App. 672



(202) 234-4433
Neal R. Gross and Co., Inc.

Page 64

1 Settling Devotional Claimants' document

2 production requests?

3       A    Correct.  I think it was the

4 product of a motion to compel response, or

5 compel production to various document requests

6 that have been made by the SDC that IPG

7 objected to.

8       Q    If you could turn to page 5.

9 Request number 11 at the bottom of the page.

10 Actually, you know, before I do that I'd like

11 to move for admission of SDC-P-009.

12             MR. BOYDSTON:  No objection.

13             JUDGE BARNETT:  Then it is

14 admitted.

15             (Whereupon, the document

16 previously marked as Exhibit No. SDC-P-009 for

17 the record was admitted into evidence).

18             MR. MACLEAN:  And then request

19 number 11 we asked, "To the extent not

20 provided in connection with request 8 and 9

21 provide all documents relating to IPG's right

22 to represent Tracee Productions in connection
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1 with the filing of the claim by Worldwide

2 Subsidy Group, WSG 1999 Joint Claim No. 434.

3 Do you see that?

4       THE WITNESS:  Yes.

5       BY MR. MACLEAN:

6       Q    And after your objection on the

7 following page you have a line that says,

8 "Additional response per judge's order.  No

9 responsive documents exist."  Is that right?

10       A    That's correct.

11       Q    So you had no representation

12 agreement with Tracee Productions.

13       A    Well, it would have been

14 effectively between myself and myself.  So, if

15 you're asking if there's a written document

16 that was a signed contract, I don't even

17 recall if we even signed one, or if I ever

18 signed one with myself.

19       Q    If you had a representation

20 agreement it would have been between yourself

21 and yourself?

22       A    Well, to the extent that I would

App. 674



(202) 234-4433
Neal R. Gross and Co., Inc.

Page 66

1 consider Tracee Productions an extension of

2 myself, then yes, I would have -- and I

3 consider IPG to be an extension of myself,

4 then it would have been a document that I

5 would have been the signatory on both sides

6 of.  That's what I mean by a document between

7 myself and myself.

8       Q    Didn't you say that Tracee

9 Productions was a fictitious name of Francisco

10 Diaz?

11       A    Correct, but I was working with

12 Tracee Productions and I was soliciting

13 companies on behalf of Tracee Productions.

14 So, it wasn't just solely Francisco Diaz, it

15 was a fictitious business name statement filed

16 in his name but we were both working on it.

17       Q    Let's take a look at -- now, you

18 have not submitted anything showing your

19 representation of Tracee Productions.  But you

20 have submitted a number of exhibits in which

21 you and IPG did not claim Tracee Productions

22 for copyright royalties, is that right?
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1       A    Correct.

2       Q    So, basically, sort of look at all

3 the times you didn't try to defraud the

4 Copyright Office.  Is that your argument?

5             MR. BOYDSTON:  Objection,

6 argumentative.  We can make our own argument.

7             JUDGE BARNETT:  Sustained.

8             MR. MACLEAN:  If you take a look

9 at -- if you have the IPG exhibit binder in

10 front of you.  If you take a look at IPG-P-

11 003.

12       THE WITNESS:  Okay.

13       BY MR. MACLEAN:

14       Q    This is IPG's comment on the

15 existence of controversies and notice of

16 intent to participate in phase II hearings in

17 this proceeding, is that right?

18       A    Correct.

19       Q    If you turn to the last page of the

20 document itself there's an exhibit here if you

21 turn to the second page of the document.  You

22 signed it, correct?
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1       A    Yes.

2       Q    This was filed on October 15, 2001.

3 Is that right?

4       A    Correct.

5       Q    This was after your false testimony

6 in your -- in the proceeding in which the FBI

7 agent was listening, is that right?

8       A    I presume so.  I don't recall the

9 exact date of the hearing.

10       Q    This is filed after you were

11 caught.  Isn't that right?

12       A    Actually, I wasn't caught.  I

13 wasn't caught.  I admitted everything.  I

14 found out that I was being investigated, I was

15 merely being investigated, and I came forward

16 to authorities before ever being contacted by

17 authorities.

18       Specifically, Francisco Diaz contacted

19 me and said that he had been contacted by

20 someone from the FBI who knocked on his door

21 to ask him questions and at that point I

22 decided that I wasn't going to involve anybody
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1 else and made a personal decision to contact

2 authorities on my own accord and confess

3 everything.

4       Q    Was that -- did you receive this

5 call from Francisco Diaz before or after

6 October 15, 2001?

7       A    I don't recall.

8       Q    Was it in March of 2001?

9       A    I don't think so.  And the only

10 reason I think so is I recall it being

11 summertime.

12       Q    It was in summertime.

13       A    That's my recollection so I would

14 date it sometime in the summer of 2001.

15       Q    Summer of 2001.  It wasn't summer

16 of 2002 because your criminal case was already

17 ongoing by that time.

18       A    Correct.

19       Q    So, in summer of 2001 would be

20 before October 15, 2001.  Correct?

21       A    Correct.

22       Q    If we go back to SDC's exhibit
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1 binder, we go to SDC-P-008 this is your

2 additional reply brief in support of motion

3 for clarification on ruling or alternatively

4 modification of judgment responding directly

5 to an amicus brief for the Motion Picture

6 Association of America.  Is that correct?

7       A    Yes.

8       Q    If you turn to the -- there is an

9 attachment to this document.  If you turn to

10 the last page of the brief itself which is

11 page 7 of the document the line above Raul C.

12 Galaz, is that your signature?

13       A    Yes.

14       Q    Did you write this brief?

15       A    Yes.

16             MR. MACLEAN:  Your Honor, I move

17 SDC-P-008 into evidence.

18             MR. BOYDSTON:  No objection.  I

19 thought it was entered already, but no

20 objection.

21             JUDGE BARNETT:  008 is admitted.

22 SDC-008.
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1             (Whereupon, the document

2 previously marked as Exhibit No. SDC-P-008 for

3 the record was admitted into evidence).

4             MR. MACLEAN:  And just for

5 clarification this is actually a different

6 document than SDC-007 which is the other reply

7 brief.

8       This rely offers further argument why

9 the court should not ban you from

10 participating in retransmission royalty

11 proceedings to IPG, is that right?

12       THE WITNESS:  I presume so.  The context

13 of it was that an annex brief was filed by the

14 MPAA and I was directing the court to its

15 attention to the order that had already been

16 issued addressing my further involvement where

17 the court had said that I am allowed to

18 continue participating subject to certain

19 conditions.

20       BY MR. MACLEAN:

21       Q    So if you turn to page 5 of this

22 brief in the first full paragraph of page 5

App. 680



(202) 234-4433
Neal R. Gross and Co., Inc.

Page 72

1 I'm looking at the last full sentence which

2 starts a little more than halfway down in that

3 paragraph, starts with the words, "Business

4 competitors."  Do you see that?  Do you see

5 that sentence?

6       A    Yes.

7       Q    It says, "Business competitors" --

8 this is your argument, right?  "Business

9 competitors have a strong financial motivation

10 for scrutinizing Galaz's activities and any

11 alleged improprieties will no doubt be brought

12 to the immediate attention of the Copyright

13 Office and other authorities.

14       "Concerns associated with the effect of

15 monitoring of Raul C. Galaz's retransmission

16 royalty yesterday by the probation office are

17 nullified because of the policing that will

18 occur and is already occurring by business

19 competitors of Worldwide Subsidy Group."

20       Is that right?

21       A    That it says that?

22       Q    Yes.
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1       A    Yes.

2       Q    And this is your argument as to why

3 you should be permitted to work for IPG

4 following your sentence, is that right?

5       A    That was on top -- that wasn't the

6 primary argument.  The primary argument is

7 that the matter had already been addressed by

8 the court and the court had already issued an

9 order that as I said before had specifically

10 said that I could continue to participate in

11 this particular industry subject to certain

12 conditions which I've complied with.

13       This was in response to I think an

14 amicus brief that the MPAA filed that was

15 basically the sky is going to fall down if I'm

16 allowed to participate in these proceedings.

17       Q    So this is part of your argument

18 though in response to that.

19       A    Correct.  Part of my argument.

20       Q    Would you regard the Settling

21 Devotional Claimants as business competitors

22 of IPG?
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1       A    Yes.  They are adverse parties

2 here.

3       Q    So, by this argument it's

4 essentially our job and the Copyright Office's

5 job to figure out if you are committing fraud?

6             MR. BOYDSTON:  Objection, Your

7 Honor.  Argumentative.  It says what it says.

8 They can make that argument to you.

9             JUDGE BARNETT:  Sustained.

10             MR. MACLEAN:  I'm going to ask you

11 to turn to SDC -- I'm sorry IPG, in the IPG

12 binder, IPG-P-012.

13             JUDGE BARNETT:  Mr. MacLean, this

14 exhibit is filed under seal.  Are you going to

15 be asking any substantive questions regarding

16 its contents?

17             MR. MACLEAN:  I expect I will,

18 Your Honor.

19             JUDGE BARNETT:  Anybody in the

20 courtroom who's not subject to the protective

21 order should please be excused.

22             MR. BOYDSTON:  I know there are,
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